
TO OUR SHAREHOLDERS: 

Again in this quarterly report it is a p leasure 
to call your attention to increases in orders, sales 
and profits for both quarter and year ending 
March 6, 1965. Per-share earnings for the quarter 
were 29 cents, making the earnings for the 52-
week year increase to 91 cents, compared with 
72 cents for the 53 weeks ending a year earlier. 

Consolidated net sales climbed to $24,568,000 
from $21,392,000 in the comparable quarters, and 
to $78,822,000 from $73,764,000 comparing the 
two years . These figures represented a sales in
crease of 15 per cent for the 16 weeks and 7 per 
cent for the year. 

Orders for the 16 weeks increased to $25,106,-
000 from $22,646,000 in the comparable quarter 
of 1963-64. For the year, orders increased to 
$80,242,000 from $76,682,000. 

While we anticipate continuing good results 
for the next quarter, they will be compared with 
an excellent corresponding quarter of the past 
year. Therefore, it is unlikely that percentage 
increases will be as large as those contained in 
this report. 

In early M arch , necessary government approv
als having been obtained, Sony /Tektronix was 
officia lly incorporated in Tokyo. This is a 50-50 
joint venlur with the Sony Corporation. First 

First directors' and shareholders' meetings of Sony/Tektronix 
we re held in Tokyo Morch 22. Three of the joint su bs id iary 's 
six directors are pictured, (From left) Mase ru lbuka, Sony 
Corporation pres ident; Akio Morita, Sony executive vi ce• 
president, and Howord Vellum, Tek troni x, Inc. , presiden t. 

production by Sony/Tektronix will begin this 
May, consisting of selected Tektronix instruments 
from our current catalog. Engineering personnel 
are being assembled for the development of Sony/ 
Tektronix instruments complementary to the pres
ent Tektronix line. 

While we are very optimistic about the future 
of Sony/Tektronix, it should be pointed out that 
it will be several years before any significant fi
nancial results are achieved. 

At the annual convention of the Institute of 
Electrical and Electronics Engineers ( March 2 2 
to 25 in New York City, attendance 59,000), Tek
tronix introduced a number of new items. The 
most significant was the T ype 422, DC-15 me 
portable oscilloscope, intended for field service 
of computers and other electronic equipment. 
Its combination of performance, ruggedness, size, 
weight and ability to operate from its own inter
nal batteries as well as a wide range of external 
power sources brought many favorable comments 
from prospective purchasers. 

We hope that by continuing to develop new 
products, and to manufacture and market them 
efficiently, Tektronix' performance will justify 
your faith in us. 

~v~ 
President 

An attention-getter ot the annual IEEE (Institute of Electrical and Elec
tronics Engineers) conven tion in New York City in March was Tek tro ni x' 
422 osci ll oscope , a small, light, rugged, high-performance instrument. 

A twin eight-inch cassegranian telescope lida r (meteoro logica l laser radar) 
for instal lation at the Pacific Missile Range, Pt. Mug u, Ca lifornia , pro
vides still anothe r application for the versatile Tektroni x osci lloscope . 
Othe r Tektronix instruments ore shown, including an osci lloscope camera. 
(Photo courtesy of Stanfo rd Research Institute Journal , Number 2, 1964) 
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OPERATIO N 

NET SAL ES 

MANUFACT URING COST OF SALES 

GROSS PRO FIT ....... ...... . ... . .. .. . 

EXPENSES ... .... . . .. ........ . . .. .... . 

Selling ........ . . . 
Research and de,·elopment 
A dmin istrat ion 
Interest expense .. 
N on-operating expense ( income) ... 
Employee profit sha re .. .. 

representing 35'.fc of consolidated earn
ings beiore mcome taxes, char itable 
contribu t ions and profit share 

I NCOM E BEFORE I NCOME TAXES 

PROVISIO N FOR INCOME T AXES 

l : .S. income taxes 
State income taxes 
Foreign income taxes 

EARN I NGS 

EARNINGS PER SHARE . . ... . . . . . . . . 

Depreciation and amor ti zation 
Orders recei,·ed 

16 weeks 
ended 

March 6 
1965 

$24,568 

10,645 

13,923 

9,535 

2,562 
2,250 
2,223 

26 
99 

2,375 

4,388 

2,047 

1,70 1 
111 
235 

2,341 

29.1¢ 

728 
25,106 

TEKTRONIX, INC. CONSOLIDATED WITH SUBSIDIARIES 
UNAUDITED FINANCIAL STATEMENTS 

(THOUSANDS) 

16 weeks 
ended 

March 7 
1964 

52 ,ne,ks 
ended 

March 6 
1965 

53 weeks 
ended 

March 7 
1964 

CONDITIO N :.\f arch 6 
1965 

$21,392 

9,957 

11,435 

$78,822 

34,765 

44,057 

30,434 

$73,764 

34,181 

39,583 

28,150 

CURRENT ASSETS . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . $35,260 

8,422 

2,765 
2,223 
1,855 

125 
( 103) 
1,557 

3,013 

1,360 

1,155 
105 
100 

1,653 

20.5¢ 

720 
22 ,646 

8,48-1-
7,018 
6,989 

159 
-1- 10 

7,374 

13,623 

6,295 

5,328 
40 1 
566 

7,328(A) 

91.1¢ 

.2 ,356 
80,2-1-2 

8,628 
7, 145 
6,200 

433 
(-1- 30) 
6,17-1-

11,433 

5,606 

-1- ,950 
378 
278 

5,827 (B) 

72.2¢ 

2,237 
76,682 

Cash .... 
11Iarketable securities 
Accou nts receivable- net 
F in ished inventory 
O ther im·entory .... . . . . . .. . ......... . . 
Prepaid expenses ........ . .. .. . . . .. .. . . . . .. . .. . . 

CURRENT LIABILITIES 

I ndebtedness 
Accounts payable 
Income taxes .. 
Accrued expenses 

·woRKIN G CAPITAL 

FACILITIES a t depreciated cost ....... . . .. .. . . ... ... . 

INT ANGIBLE ASSETS 

INVESTMENTS at cost 

LO NG-TERM I NDEBTEDNESS less cu r rent port ion .. 

SHAREHOLDERS' EQUITY 

Common shares 
Retained earnings 

Common shares outstanding 
Number of emp loyees ... .... . .. . .. . . ... . . . . .. ... .. . . . 

N OTE A : For the 52 weeks ended March 6, 1965, earnings wo11/d have been higher by $93 thousand (n et 
of profit share and -income taxes), had it not been for a $289 thousand prepayment premium and 
acceleration of amortiza tion of loan costs for prepayment of $5,800,000 long-term indebtedness
which w ill result in greatly red11ced interest costs. 

N OTE B: For the 53 weeks ended March 7, 1964, earnings inclwle $127 thousand (net of profit share and 
·income tax es) resulting from $221 thousand non-rec-nrring capital gain. 

3,25 1 

11 ,682 
5,680 

13,883 
764 

11,140 

495 
1,341 
4,447 
4,857 

24,120 

18,959 

164 

410 

(475 ) 

43,178 

5,975 
37,203 

8,041 
4,931 

Km· . 14 
1964 

$32,582 

23 

11,712 
6,268 

13,585 
99-1-

9,377 

490 
1,005 
3.706 
4, 176 

23,205 

18,460 

175 

271 

(502) 

41 ,609 

5,975 
35,634 

8,081 
4,92 5 

March 7 
1964 

$34,840 

2,486 
1,408 
8,932 
7,122 

14,3 17 
575 

10,129 

471 
1,1 28 
4, 140 
4,390 

24,711 

18,091 

120 

271 

(6,702) 

36,491 

5,844 
30,647 

8,073 
5, JOO 
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