TO OUR SHAREHOLDERS:

Again in this quarterly report it is a pleasure
to call your attention to increases in orders, sales
and profits for both quarter and year ending
March 6, 1965. Per-share earnings for the quarter
were 29 cents, making the earnings for the 52-
week year increase to 91 cents, compared with
72 cents for the 53 weeks ending a year earlier.

Consolidated net sales climbed to $24,568,000
from $21,392,000 in the comparable quarters, and
to $78,822,000 from $73,764,000 comparing the
two years. These figures represented a sales in-
crease of 15 per cent for the 16 weeks and 7 per
cent for the year.

Orders for the 16 weeks increased to $25,106,-
000 from $22,646,000 in the comparable quarter
of 1963-64. For the year, orders increased to
$80,242,000 from $76,682,000.

While we anticipate continuing good results
for the next quarter, they will be compared with
an excellent corresponding quarter of the past
year. Therefore, it is unlikely that percentage
increases will be as large as those contained in
this report.

In early March, necessary government approv-
als having been obtained, Sony/Tektronix was
officially incorporated in Tokyo. This is a 50-50
joint venture with the Sony Corporation. First

First directors’ and shareholders' meetings of Sony/Tektronix
were held in Tokyo March 22. Three of the joint subsidiary's
six directors are pictured: (From left) Masaru Ibuka, Sony
Corporation president; Akio Morita, Sony executive vice-
president, and Howard Vollum, Tektronix, Inc., president.

production by Sony/Tektronix will begin this
May, consisting of selected Tektronix instruments
from our current catalog. Engineering personnel
are being assembled for the development of Sony/
Tektronix instruments complementary to the pres-
ent Tektronix line.

While we are very optimistic about the future
of Sony/Tektronix, it should be pointed out that
it will be several years before any significant fi-
nancial results are achieved.

At the annual convention of the Institute of
Electrical and Electronics Engineers (March 22
to 25 in New York City, attendance 59,000), Tek-
tronix introduced a number of new items. The
most significant was the Type 422, DC-15 mc
portable oscilloscope, intended for field service
of computers and other electronic equipment.
Its combination of performance, ruggedness, size,
weight and ability to operate from its own inter-
nal batteries as well as a wide range of external
power sources brought many favorable comments
from prospective purchasers.

We hope that by continuing to develop new
products, and to manufacture and market them
efficiently, Tektronix’ performance will justify
your faith in us.

A Vol

President

An attention-getter at the annual IEEE (Institute of Electrical and Elec-
tronics Engineers) convention in New York City in March was Tektronix’
422 oscilloscope, a small, light, rugged, high-performance instrument.

A twin eight-inch cassegranian telescope lidar (metecrological laser radar)
for installation at the Pacific Missile Range, Pt. Mugu, California, pro-
vides still another application for the versatile Tektronix oscilloscope.
Other Tektronix instruments are shown, including an oscilloscope camera.
(Photo courtesy of Stanford Research Institute Journal, Number 2, 1964)
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UNAUDITED FINANCIAL STATEMENTS
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NOTE A: For the 52 weeks ended March 6, 1965, earnings would have been higher by $93 thousand (net
of profit share and income taxes), had it not been for a $289 thousand prepayment premium and
acceleration of amortization of loan costs for prepayment of $5,800,000 long-term indebtedness—

which will result in greatly reduced interest costs.

NOTE B: For the 53 weeks ended March 7, 1964, earnings include $127 thousand (net of profit share and
income taxes) resulting from $221 thousand non-recurring capital gain.
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