
'To shareholders and employees: 

Sales increased by 8 per cent and orders by 11 per 
cent in Tektron ix' first quarter. 

Greatly expanded investment in cngincer.in g, 
wh ich enabled the introduction of several sign ificant 
new products, also had the eflect of delaying growth 
of earnings. Earning per share for the 12-week 
quarter were 33 cents; in the 13 -week fir t quarter 
of last year, they were 3 7 cents. 

· 01· the 52 weeks ended August 23: 

Earnings increased to $.1.71 per share, from $ 1. 70 
in the comparable 53-week period last year; orders 
rose from $142,863,000 to $160,775,000, and sales 
from $138,739,000 to $151,540,000. 

At the September 20 annual sha reholders' meet­
ing, over 90 per cent of the shares were voted. 
Haskim & Sells again were named auditors; an 
additional 200,000 Tektron ix shares were made 
available for employee sr.ock option; the existing 
six directors were re-elected, and Earl VV'antland, 
executive vice-president, ,,·as added to our board. 

Earl, at age 38, combines extensive experience in 
both domestic and foreign operations. 

Earl organized the manu factu ring operations of 
our first foreign plan t, on the Isle of Guernsey; 
ol·ganizcd Tektronix Holland and served as its 
manager for two years, and was International 
Manufacturing manager for five years. He was 
named executive vice-president last January. 

Earl has been director of Sony/Tektronix in 
Tokyo since that subsidiary was formed, and has 
also served on the boards of Tektronix Guernsey 
Ltd. , Telequipment Ltd ., and Tektronix Holland 
N.V. 

The quarter's order figuxes do not reflect the 
impact of two new product lines expected to have a 
major effect on our business. One is the recently 
introduced 7000 series, a new "family" of high-per­
formance oscilloscopes and mainframes. Tbe other 

is our type T4002 computer terminal, whose low­
cost, h igh-re.sol11tion graphics capabi lity has aroused 
interest in t he field of computer time sharing. 

At the annual mectin , I had the great pleasm 
of demonstrating for the a. semblel shareholders 
these product., as I ell as other new instruments: 

The Type 5030, an advanced low-frequency dual­
beam oscilloscope, soon to be produced in a storage 
versio11 also; the Type 5 76, an ir.nproved semicon­
ductor curve-tracer; and the Type 4501 scan-con­
verlei- unit, wh ich allows the display of ·tared in­
formation on one or several TV-type monitors. 

As with all ne\\' products, the progression of these 
instruments from engineering concept through pro­
duction model doc n't just happen. 

Each new in trument model lends to contain a 
larger proportion of Tektronix-made components, 
thus ass11rini:r performance and Yaluc not obtain­
able through the use of off-the-shelf commercial 
pa rts and pieces. Our new in trumcnts contain 
a very large numbc.r of Tck-devclopcd components, 
including several advanced ones " ·hose manufac­
ture is complex. Jn addition, these instruments 
requ ire that a var iety of new manufacturing 
methods be as im ilatcd into our operation, includ­
iPg increased use of computers and numeric-control. 

In the last year we have run t1,·o "shops' -one 
producing instruments to sell, the other bu ilding new 
componen ts and readying new manufacturing tech­
niques for products to be introduced. This dua:J 
operation , costly but essential , will beg in to pay off 
now as these product.5 come 10 market. 

We have been hi ring at a very l1igh rate . Last 
year we added 900 people; since year's end we have 
gained nearly 700. This higher-than-usual rate of 
hiring results in increased costs of tra ining, and a 
reduction of productive output. 

The future very promising, will require more 
space than we now have. So, another expense is 
that of providing new fac ili ties to keep pace with 
our expected growth. In the past year we have com­
pleted a 30 000-square-foot Graphics addition and 
added 631000 square fee t Lo our Electrochemistry 

plant. Relat ions Techn iques Intcrcontincntales, our 
marketincr subsid iary near Paris, occupied its new 
24,000-square-foot bu ilding. A 131,000-square-foot 
bu ilding to house cathode-ray-tube and integraled­
circuit manufacture will he ocrupied at Beaverton 
early in the year. 

Other fadlitic. under con truction include. a 
44,000-square-foot addition to the Ceramics build­
ing, to be completed in October, and a 30,000-
squa re-foot add ition to our pl::int in The Nether­
lands, which enable· expanded act iv it}•, includ ing 
etched-circuit-board manufacture. Sony/Tektronix 
in Tokyo 11ill move from leased space into a 40,000-
sq11are-foot building of its ow11 before the end of 
1969; and renovation of 70 000 feet of acquired 
space conti nues at Telequipmcnt Ltd. , in London. 

/\ major facilities effort is construction of a 200, 
ODO-square-font mannfacturing I u ilding, to be com­
pleted on our industrial park in the next eight 
month. , 

In addition, plans are being redrawn to meer our 
u1·gcnt needs for additional engineering pace. 

As we move ahea d in ins trument design, compo­
nent development, ass imilation of advanced proc­
esse. and addition of excellent facilities we have not 
dimi nished our attention to the growth of our em­
ployees. Signup in Tektron ix' in-house education 
program have increased this yea r from la t year's 
very high level. 

I n summary : [ feel \IT are a d ·nam ic company, 
ll"ith signi fica nt ne11· products; first-class facilit ies, 
and indust rious an d innovat i,·e employees. 

Once again, our outlook is for an interesting year, 
and a successful one. 

Tektronix, Inc. 
P.O. Box 500 

President 

Beaverton, Oregon 97005 

FOREGROUND: New component-manufacturing building, 

Tektronix, Inc. 
Interim Report 

AUGUST 23, 1969 

-:- ~---:- --=-.;-= ,••,.- .. - .... --- ~- r -- : =-: _· .~_ --~ ~---1·r~ . -- -. - . - - -. -



OPERATION 
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TEKTRONIX, INC. CONSOLIDATED WITH SUBSIDIARIES 

UNAUDITED FINANCIAL STATEMENTS (THOUSANDS) 

NET SALES 

MANUFACTURING COST OF SALES 

GROSS PROFIT 

EXPENSES 
Selling 
Eni;ineerin~ 
Administration 
Interest expense 
_ ·on-operating (income expense 
Employee profit ,lrnre 

INCOME BEFORE INCOME TAXES 

PROVISION FOR INCOME TAXES 
Federal 
State 
F oreign 

Earnings Before Minari!;)· Interest 
\linor-ity Inrerest in Earnings 

EARNINGS 

EAR INGS PER SHARE 

Depreciation of faciliti~s ( mostly accelera1ed l 
Order;: received 
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CONDITION 

s 

CURRENT ASSETS 
Cash includiniz- rash c:arnin~ in1crc;i: 
Accounts receivable - net 
Finished inrnntory 
Other invenrorv 
Prepaid cxpensC"s and dep, ,sits 

CURRENT LIABILITIES 
Indebtedness - current portion 
Accounts payable 
Income raxes 
.-\ccrued e):penses 

WORKING CAPITAL 

F AGILITIES at depreciated cost 

INTANGIBLE ASSETS 

INVESTMENTS at cost 

LONG-TERM INDEBTEDNESS-less current portion 

MINORITY INTEREST IN EQUITY 

SHAREHOLDERS' EQUITY 
Common shares 
Less treasury ,hares at cost 
Reim·es1ed earnings 

Pr,:,duct unfillrd orders at catalog; price 
Product fini<hed :n\'C~:itury at c:italoir price 
Ct.un1n, ,n ~hare-> L•i.llst;lnding 
Buildin-:c~ th,,u,~nd ,qunre feet 
E.mpl vr·cs n111nhcr 



To shareowners and employees: 

On the face of it, T ektronix financial re ults 
arc encouraging. The ea rnings increase of 15 per 
cent look pretty good, a nd the 22 per cent gain 
in net sales is certa inly sub tant ial. 

Ho" ·c1·cr, l \\'Ou ld I ike to di cus with you some 
clement not contained in the statistics, that make_ 
my app raisal of our . ituation in the months to 
come a cautious one. 

One cloudy area i the. S ceonom ·. Although 
T ktron ix docs not deal in larcre d irect gonrn­
ment contracts and thus is not ubject to their 
turn -on, tu ni-off aspect , w till feel it \\"hen the 
economic strings arc ti"h rened, as appears at least 
possible in the year ahead . 

Another uncertainty i de liYery date of our 
ad1·anecd new-in trument lines. The mu lt itude of 
early technical problems inherent in uch complex 
products arc bein g worked out, and the instn1 -
111ent now look rea onablr on schedule. Yet neither 
ou r new high-performance osci ll oscope "family" 
nor ou r o-raph ic comp uter te rminal i expected to 
contribute much to sales unti l next fiscal year. 

The ups and down o f the economy are not 
predictable, but our expenses a re. T hey will con­
t inue to rise. E ngineering investment, for instance; 
while we work hard to get the technical "bu"s' 
out of our newest product , an equally st rong ef­
fort is progressing toward the development of even 
more-advanced instruments. 

\ \le will con tinue to add some emplorces, a l­
though the pace ,di! slacken somewhat. Cose of 
materials and services " ·i ll almost surely go up; 
so will our pay rates. o will the expenses related 
to new fac ilit ies. 

Buildings under const ruct ion include the 131,000-
sq ua re-foot Electrnn Devices building, now nearly 
read y for occupancy, and the 200,000-square-foot 

1.fechanical Products building, to be read;- in c:irly 
summer. 34,000-squarc-foot addition to our ,e­
ramics building is e sentiall completed. In Tokyo, 
Son ,-JTektronix ha moved from leased quar ters 
into a 40,000-squa1:e-foot buildin of its 0 \\11. /\ 

3CJ,OOO-square-foot addit ion to Tektronix Holland 
i neari.no- completion in Heeren,·cen . !\ each 
buildin o- is occupied. we incur additiona l miliries. 
maintenance and depreciation cost . 

I1l\"c tmcnt w ill increase not only in facili t ies, 
hui a l o in account rcceiYable ( a direct result of 
gro" ·th in our bu iness ) and in im·cntory. Bcc;iu. e 
thee increa c require omc borro1,·ing, inrerest 
expen e in the months ju t ahead \\'ill grow. 

.\ longer-term, more fru rratincr co t i. that neces­
sitated by 1he Office of F reig;n Direcr Im·c-strn enr. 
an agency which, to improl"e the U balanc of 
payment , re tricts im·e tment abroad. To comply 
with OFDI, ,,·e "·ill ha,·e to borrow out ide the 
C. , a t h igher interest rate than :ll"ailable here. 

Tektronix ha alway been a sign ificant positi1·c 
contributor 10 rhe US ba lance of payments; y r 
" ·c ha1·e not been able Ill !!Ct 1hc relief we asked 
from the oncrou :md. "·c feel. unfair requirement, 
of OFDI. 

\\" ith expen e. h igh. maintaining our earn in gs 
must clcpc-nd on co n1inu ed healt hy sa le . R eccm 
sales ha,·e been h i~h. fonuna1ely, and our incom­
ino- orde rs · ug_gc t thi le1·el may continue in the 
immediate future. Also on the plus side : Although 
our nell' instrumen t are not yet ro the deli1·ery 
stage. re ponse 10 them at 11adc sh\'.h,· has been 
excel lent. .-\s demonstrator models a re pLi t imo 
the hands of our fiel d engin eers, "·e shoLild see 
re-u lt in the form of order . 

. .\II in a ll , the pict11re is like the Oregon " ·eather 
thi 1ime of year- Linsenled. But the rain w ill stop. 
(As nati1·e- point out, it ah,·ays has. ) And Tek­
tronix ha pa sed succes fully throuah manr such 
un et t!ed periods. 

R i k and uncertainty p re,·ail 111 the "·orld about 
us. The . ·e" · Year, tradit iona ll y a time of promise 

i once again di fiaured by both ne\\" and continuing 
trouble . that " ·ill test both the abili ties and the 
~ood "·ill of men . In these unset tled days, 1 hope 
th hol iday season p ro1·ides you a time of respite 
and per. onal ha pp ine . 

Tektronix, Inc. 
P.O. Box 500 

Pre ident 

Beaverton, Oregon 97005 

·" I . ·, 
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TEKTRONIX, INC. CONSOLIDATED WITH SUBSIDIARIES 

UNAUDITED FINANCIAL STATEMENTS (THOUSANDS) 

NET SALES 

MANUFACTURING COST OF SALES 

GROSS PROFIT 

EXPENSES 
Selling 
Engineering 
Administration 
In tcrcst expense 
Non -operating ( income\ expense 
Employee profit share 

INCOME BEFORE INCOME TAXES 

PROVISION FOR INCOME TAXES 
Fedcr:tl 
State 
Foreign 

Earnings Before Minority Interest 
:\!inority Interest in Earnings 

EARNINGS 

EARNINGS PER SHARE 

Depreciation of facilities (mostly accelerated ) 
Orders receh·ed 
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CURRENT ASSETS 
Cash including cash earning interest 
Accoums rece ivable - net 
Finished inventon· 
Other inventorY · 
Prepaid expenses and deposits 

CURRENT LIABILITIES 
Indebtedness - current portion 
Accounts payable 
Income ta:res 
.\ccrued e:cpenses 

WORKING CAPITAL 

F AGILITIES at depreciated cost 

INTANGIBLE ASSETS 

INVESTMENTS at cost 

LONG-TERM ll\1DEBTEDNESS-less current portion 

MI ORITY I TEREST IN EQUITY 

SHAREOWNERS' EQ ITY 
Common shares 
L ess t reasury shares at cost 
Reim·ested earnings 

Product unfilled orders at catalog prke 
Prnd,:ct fi11ished im·en1ory at catalog price 
Commc,n shares uutsrnnding 
Building, (thousand square feet ) 
Employees ( number , 



To shareholders and employees: 

T ektronix has ah,·ays done a lot of business 
overseas. More than 35 per cent of our sales are 
no\1· made there-a very high percentage . This 
large market abroad has somet imes helped sta­
bilize our business when the domestic market \ms 
so ft. 

This is happening now. Our US orders ha\·e 
declined with the national economy, but o\·erseas 
sales continu e to mcrease . 

Last quarter's fi gures reflect both trends. The 
O\·erseas increase didn't quite offset the US decline, 
but the foreign sales \1·ere la rgely in lower-tax 
countries. Thus our earnings made a slight gain. 

That increase \1·as made on 13 per cent gro\1·th 
in sales. So you can see that our expense le\·els 
once again \1·ere high. 

Those levels were based on a fo recast \1·hich 
seemed rea list ic as the year started last June. I t 
looked then like US orders \1·otild continue to 
grow. But they haven't . So, those expense le\·els 
are now too high. \,Ve've mo\·cd to reduce them. 

Those mO\·es include stopping hiring and over­
time. \ ,Ve have decreased or deferred capital pur­
chases across a fairly \1·ide spectrum. And, to 
reduce overhead payroll , "·e've transferred some 
nonproduction people to direct production jobs. 
This last move will increase our rat io of total 
output to total employees. Because new product 
designs now comprise such a large part of our 
line, we believe the risk of building obsolescent 
inventory is slight . 

These are times of national economic slowdo11·n. 
In such times, it helps us to be a profit-sharing 
company. 

For one thing, we've been able, by living with 
lm,·er profi t share for several periods, to care­
full y assess our order trend, and avoi d overreact­
ing in haste. But the trend is flat-unlike the 
downturn that has forced some electronics indus­
tries into drast ic remedial measu res. 

Also, profit share is a continuing barometer of 
company performance. Each T ektronix employee 
knm,·s immediately \1·hen there is an extra need to 
impro\·e. When you get 10,000 people focusing on 
cost reduction and increased efficiency, you have 
a great force for product ivity. l'vfan y new or im­
proved \mys of doing things have already resulted, 
\1·hich \1·ill continue to benefit Tektronix long 
aft er these months of recession have passed. 

T ektronix introduced four ne\1· products at the 
March I EEE electronics show in New York. 

T\1·0 of them added to our grml"ing family of 
"ne\1·-generat ion" oscilloscopes and plug-in units: 
The T ype 7503, a 90 MHz, three-plug-in main­
frame, and the T ype 7B52 dual-S\\·eep timebase 
plug-in . The famil y now totals three mainframes 
and 15 plug-ins . 

The others \\·ere the T ype 503 1 dual-beam low­
frequ ency storage oscilloscope; and the T ype S3150 
compu ter-controlled measurement system for test­
ing integrated circuits, which strengthens our posi­
t ion in the growing systems market. 

Customer response to these products was very 
favorable. Our \1·eekly total of outstanding quotes, 
a pretty good measure of product interest, moves 
e\·er higher. There is a great interest in T ektronix 
products, including ne\1· ones; but money nowadays 
is hard to come by. 

How long the US recession will go on is any­
one's guess. And guessing is particularly risky in 
an election year. At any rate, our policy has al­
\rnys been not to issue predict ions. 

There are some pos1t1ve aspects to today's situ­
ation: Our ne\1· oscilloscopes and our computer 
terminal , after months of varied technical prob­
lems, have reached delivery stage. Foreign orders 
show signs of continuing upward. Economic re­
cessions are at least some\rhat responsive to gov­
ernment control, and can't be expected to last 
fore\·er. Our engineering activity has been re­
organized into three groups, each responsible for 
de\·elopment of a distinct segment of our product 
line, and the ne ,· Information Display Products 
group has been formed; these moves will enable 
us to get new products into production more 
quickly. And, Tektronix boasts an increasingly 
trained, increasingly productive work force. 

Hm,·ever the US econom y turns, \1·e intend for 
your company to be as st rong and responsive as 
all of us here can make it. 

Tektronix, Inc. 
P.O. Box 500 

President 

Beaverton, Oregon 97005 

FOUR NEW Tektronix products were shown at the March 
IEEE show in New York, wh ich drew 45,000 persons. 

Tektronix, Inc. 
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OPERATION 

16 16 53 52 
WEEKS WEEKS WEEKS WEEKS 
ENDED ENDED ENDED ENDED 

Mar. 8 Mar. 7 Mar. 8 Mar. 7 
1969 1970 1969 1970 

$43,704 $49,294 $144,062 $164,506 

20,879 24,001 66,016 77,723 

22,825 25,293 78,046 86,783 

15,929 19,145 53,099 62,044 
3,676 4,463 11,875 13,795 
4,683 6,260 15,230 19,460 
3,943 5,161 12,702 15,912 

79 241 107 499 
( 108) (207) (182) (647) 

3,656 3,227 13,367 13,025 

6,896 6,148 24,947 24,739 

3,088 2,254 11,355 10,388 
2,287 1,342 8,691 7,115 

182 133 744 793 
619 779 1,920 2,480 

3,808 3,894 13,592 14,351 
15 83 

3,793 3,894 13,509 14,351 

47.2¢ 48.1¢ $1.684 $1.773 

Supplemental information 

1,191 1,523 3,701 4,458 
49,443 47,952 153,853 165,130 

TEKTRONIX, INC. CONSOLIDATED WITH SUBSIDIARIES 

UNAUDITED FINANCIAL STATEMENTS (THOUSANDS) 

Mar. 8 Nov. 15 Mar. 7 
1969 1969 1970 

$76,047 $85,444 $89,3 27 
12,627 5,281 5,225 
22,705 28,698 27,506 

7,571 8,697 10,302 

NET SALES 30,604 39,295 42,960 
2,540 3,473 3,334 

MANUFACTURING COST OF SALES 19,760 26,613 30,890 

GROSS PROFIT 
3,626 4,126 12,026 
3,839 4,506 4,773 
4,460 6,867 4,773 

EXPENSES 7,835 11,114 9,318 
Selling 

56,287 58,831 58,437 Engineering 
Administration 
Interest expense 32,952 41,530 45,873 
Non-operating (income) expense 
Employee profit share 2,583 2,575 2,522 

INCOME BEFORE INCOME TAXES 1,244 1,545 1,645 

PROVISION FOR INCOME TAXES (570) (353) (306) 
Federal 
State 
Foreign 

Earnings Before Minority Interest 92,496 104,128 108,171 
Minority Interest in Earnings 5,997 6,509 6,672 

(1,022) (1 3) (27) 

EARNINGS 87,521 97,632 101 ,526 

EARNINGS PER SHARE 

Supplemental information 

19,100 20 ,300 18,000 
10,400 13,800 16,700 
8,044 8,103 8,107 

Depreciation of facilities (mostly accelerated) 1,767 1,899 1,925 
Orders received 8,661 9,908 10,173 

CONDITION 

CURRENT ASSETS 
Cash including cash earning interest 
Accounts receivable - net 
Finished inventory 
Other inventory 
Prepaid expenses 

CURRENT LIABILITIES 
Indebtedness - current portion 
Accounts payable 
Income taxes 
Accrued expenses 

WORKING CAPITAL 

FACILITIES at depreciated cost 

INTANGIBLE ASSETS 

INVESTMENTS at cost 

LONG-TERM INDEBTEDNESS-less current portion 

MINORITY INTEREST IN EQUITY 

SHAREOWNERS' EQUITY 
Common shares 
Less treasury shares at cost 
Reinvested earnings 

Product unfilled orders at catalog price 
Product finished inventory at catalog price 
Common shares outstanding 
Buildings ( thousand square feet) 
Employees (number) 
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