
• EARNINGS UP ON A SMALL SALES INCREASE 
First quarter earnings for fiscal 1984 increased by 13% compared with last year's first quarter. 

Sales showed a modest gain, while incoming customer orders grew significantly. 
For the twelve weeks ended August 20, 1983, earnings were $13,480,000 or $0. 71 per share, 

compared with $11,929,000 or $0.63 last year. 
Consolidated net sales for the quarter were $266,019,000, up 2% from $259,792,000 in last year's 

first quarter. U.S. sales increased 8% to $170,404,000 and made up 64% of the total. International 
sales of $95,615,000 were down 6% from last year. 

Instrument products recorded sales of $116,564,000, down slightly from $117,634,000 last year. 
Communications product sales were $49,958,000, up 6% from $47,241,000 last year. Design 
Automation and Information Display sales grew 5% to $99,497,000, from $94,917,000 last year. 

• ORDERS SHOW A STRONG GAIN 
The most encouraging part of this year's first quarter was the 35% increase in customer orders 

to $300 million, compared with a low $222 million a year ago. Backlog at the end of the quarter 
was $287 million, compared with $283 million a year ago and $253 million at the end of the fiscal 
year in May. 

All of our divisions shared in the growth, which was caused by a combination of an improving 
economy and a positive response to many of the new products we introduced last fiscal year. 

Information Display showed the strongest gain, led by both the high-performance 4115 color 
raster graphics terminal and the Unicorn line of low cost terminals. Both were introduced in April 
this year. 

Communications Division orders were also very strong, in part because of a large U.S. military 
order for spectrum analyzers. Grass Valley Group's TV routers and switchers also posted healthy 
increases . 

Both Design Automation and Instrument orders also showed solid growth from last year's 
levels . 

Most of the increase over last year came from U.S. markets, but international orders did record 
a small increase, in contrast to a decline in last year's fourth quarter. 

• EXPENSES 
Earnings increased faster than sales in the quarter because of a small improvement in gross 

margins, plus lower interest expense, improved non-operating income, and a somewhat lower tax 
accrual. Despite the improvement, margins remained under pressure because of excess capacity 
and the continued strength of the U.S. dollar in foreign currency markets. Production scheduling 
problems mentioned in last year's reports have been largely eliminated, as parts shortages have 
been substantially reduced. 

Expenditures for engineering grew 11 % fr m last year, and made up 11.4% of sales in the quarter, 
reflecting our continued emphasis on the development of more new products. Selling and 
administrative expense both grew modestly. 

The total number of employees declined in the quarter by 363 to 20,715. 

• NEW PRODUCTS 
Several new software products and enhancements were introduced by Design Automation and 

Information Display. Our Microprocessor Development Products business announced a new 
entry-level multi-user Software Development Unit ( the 8561); a C language version of its Language 
Development System (LANDS), which increases the productivity of designers using high-level 
languages; portability of its software tools, including LANDS and assemblers for most major 
microprocessors, to Digital Equipment's VAX series of computers; and ColorKey +, a color user 
interface designed to utilize the new 4105 color graphics terminal to increase the productivity and 
ease-of-use of our development systems. 

Also, Information Display announced in July support for GKS, the Graphical Kernel System 
standard proposed by the International Standards Organization, in its Plot 10 library of graphic 
utility tools. Widespread adoption of GKS will result in more efficient use of graphics program
ming resources. 

Recent hardware introductions are the 1740 series of waveform/vector monitors from the 
Communications Division; and the 336 digital storage oscilloscope from Sony/Tektronix. 

• ANNUAL SHA'REHOLDERS MEETING 
The annual meeting of shareholders will be held at the Tektronix Industrial Park near Beaver

ton on Saturday, September 24. It will mark the company's 37th year and will be the 20th meeting 
since the company's shares were first traded publicly in 1963. 

Howard Voll um, Chairman of the Board, will preside, and presentations about the year and the 
direction of our business will be made by Earl Wantland, Bill Walker, Larry Sutter and Wim 
Velsink. 

Copies of the presentations at the meeting, and at a meeting with security analysts in New York 
the following week, will be available after the meeting by writing to Tektronix, Inc., Investor 
Relations (Y3-407), P. 0. Box 500, Beaverton, OR 97077. 
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